University of Pittsburgh School of Law

Scholarship@PITT LAW
Newspaper Articles

Roz Litman Archive

4-24-1991

Pittsburgh Unit's Lawyer to Explore Legal Options In Swap Dispute
Steven Dickinson
The Bond Buyer

Follow this and additional works at: https://scholarship.law.pitt.edu/roz-litman-news
Part of the Law Commons

Recommended Citation
Steven Dickinson, Pittsburgh Unit's Lawyer to Explore Legal Options In Swap Dispute, (1991).
Available at: https://scholarship.law.pitt.edu/roz-litman-news/1

This News Article is brought to you for free and open access by the Roz Litman Archive at Scholarship@PITT LAW.
It has been accepted for inclusion in Newspaper Articles by an authorized administrator of Scholarship@PITT LAW.
For more information, please contact leers@pitt.edu, shephard@pitt.edu.

Pittsburgh Unit's Lawyer to Explore Legal Options In Swap Dispute
The Bond Buyer
April 24, 1991, Wednesday
Copyright 1991 The Bond Buyer, Inc.

Section: Pg. 1
Length: 454 words
Byline: By Steven Dickson

Body
Recent meetings between Merrill Lynch Capital Markets and the Public Parking Authority of Pittsburgh have so far
failed to resolve conflicts over a 1989 swap contract, and authority officials this week hired an attorney to pursue
legal options in the case.
At a board meeting Monday, authority officials hired Roslyn M. Litman, a prominent local attorney who recently
argued a case before the U.S. Supreme Court, to investigate whether a lawsuit against Merrill Lynch will be
necessary, according to Edward Dougherty, the authority's chief financial officer.
Ms. Litman, who was chairman of the authority from 1970 to 1974, said her review of the file is still in its preliminary
stages, so she could not comment on specifics of the case. No timetable has been set for a recommendation.
Problems with the swap were first brought to the attention of the authority in January, when Lehman Brothers
examined it in the firm's role as financial adviser. The report presented a detailed dissection of the $56 million swap
contract and underlying $62 million refunding and concluded that Merrill Lynch's deal was not all it was billed to be.
According to the report, Merrill Lynch understated the risks associated with the deal and misrepresented interest
rate costs to the authority. In addition, Lehman Brothers said the refunding wound up costing the authority more
than $800,000, rather than saving it that amount in debt service, as Merrill Lynch had claimed it would.
Merrill Lynch continues to defend its work on behalf of the authority and said suggestions that the swap was flawed
are unfounded. In a statement yesterday regarding the retaining of Ms. Litman, a spokesman said, "Although four
law firms reviewed the initial transaction 21 months ago, we welcome the fact that this situaiton will cease being
political and will now be analyzed again by independent counsel."
Mr. Dougherty said officials at the authority have been meeting with Merrill Lynch executives in an effort to resolve
the differences, but so far those discussions have been unsuccessful.
George Jacoby, a member of the authority's board, told the Pittsburgh Post-Gazette this week that, despite the
authority's efforts to resolve the issue, "It now appears that isn't going to happen."
Mr. Jacoby did not return phone calls yesterday.
Ms. Litman is a former president of the Allegheny County Bar Association, and recently represented the American
Civil Liberties Union in a Supreme Court case involving the display of religious symbols on public property.
Mr. Dougherty said the authority's next board meeting is slated for May 9, but so far the swap issue is not on the
agenda. He said a recommendation from Ms. Litman might be ready in time for a June meeting.
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